
EU Framework Program Costs

Note on Non Eligible Expenditure

Please Note that thus is not an EU document but a document put together by the Research Accounts Office to assist PIs in the management of their projects.
As Principal Investigator, you are responsible for ensuring that all expenditure charged to your account is eligible. This is stated in the NUI Galway Contract Research policy. If you have any concerns, you should contact your project officer immediately.

Per Annex 2 of the EU contract the following costs are ineligible:

This list is non-exhaustive.

a) identifiable indirect taxes including value added tax,

b) duties,

c) interest owed,

d) provisions for possible future losses or charges,

e) exchange losses, cost related to return on capital,

f) costs declared or incurred, or reimbursed in respect of another project of [the Union] [Euratom],
g) debt and debt service charges, excessive or reckless expenditure.

Direct costs are all those eligible costs which can be attributed directly to the project and are identified by the beneficiary as such, in accordance with its accounting principles and its usual internal rules.

With regard to personnel costs, only the costs of the actual hours worked by the persons directly carrying out work under the project may be charged. Such persons must:

– be directly hired by the beneficiary in accordance with its national legislation,

– work under the sole technical supervision and responsibility of the latter, and

– be remunerated in accordance with the normal practices of the beneficiary.

Costs related to parental leave for persons who are directly carrying out the project are eligible costs, in proportion to the time dedicated to the project, provided that they are mandatory under national law.

NUI Galway has experience of the following costs being disallowed:

· All subcontracts not referenced in Annex 1 of the contract

· Equipment such as computers not considered necessary for the project
· Academic Fees not deemed part of the remuneration of the researcher.

· Academic Fees on Marie Curie projects

· Costs deemed to be overheads e.g. telephones, printing, couriers, stationery

· Hospitality that is not essential to the organisation of a meeting

· Any labour cost not supported by a timesheet.

· VAT included on expense claims paid to researchers

Our experience is that EU project officers are extremely supportive of Researchers, and will approve most items if a good technical reason is made for its inclusion before the expenditure has been incurred.

